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Mexico
Type of Government: Federal Constitutional Republic
President: Andrés Manuel López Obrador
Capital Cities: Mexico City
Ideology: Liberal democracy
Region: North America
Neighbours: USA, Guatemala, Belize (land). Cuba and
Honduras (maritime)

DEMOGRAPHICS
• Population: 130.22 million
• Religion: 82.7% Catholic, 9.7% other Christian
• Age: Median age 29.2 years, life expectancy 75.4 years.
• Ethnicity: Mexico does not collect census data on ethnicity, and most of the population is mestizo

(mixed race)
• Language: Spanish (official), English, German, various Indigenous languages

POLITICS

Domestic politics
• Mexico is a federal presidential democratic republic with a congressional system. There are four

major political parties. Of these, the National Revolution Party (PRI) has been dominant for the last
70 years, with only short stints out of office. However, in 2018, the leftist National Regeneration
Party (MORENA) took power as the leader of a three party coalition in a landslide victory.

• In the 1980s there were allegations of electoral fraud, which led to the creation of the independent
Instituto Federal Electoral, who now oversee free and fair elections.

• The Mexican government has historically been seen as a
relatively corrupt institution, with corruption costing the
country up to 10% of GDP. Many claim it has failed to
adequately take on drug cartels, and some
entrepreneurs see corruption as part of doing business.

• Crime and poverty were two of the key issues for voters
in the 2018 election. In the May before the election,
Mexico experienced 2900 murders, so the voters wanted
a candidate who could offer a new perspective on
combating crime.



Foreign policy concerns
• Mexican foreign policy is centred around respecting international law, nonintervention in the

domestic affairs of other states, peaceful resolution of conflict, and promoting global security
through participation in organisations such as the United Nations.

• Its foreign policy is also closely tied to the United States. Since the 1960s, it has often attempted to
assert independence from the US through actions like supporting Cuba or criticising the US’
support of military regimes in Africa. However, the US remains its largest trade partner so it is
usually not directly adversarial.

• Mexico has also been a leader amongst Latin American countries. It has advocated for a unified
Latin American response to the United States, and was a founder of the Contadora Group in 1983,
which sought to find a Latin American solution to the deteriorating situation in Central America.

• Free Trade became a central feature of Mexican foreign policy in the late 1980s. Several bilateral
Free Trade Agreements were signed and Mexico entered into the NAFTA agreement (which was
replaced by the USMCA agreement in 2020).

ECONOMY
• Mexico has experienced unprecedented macroeconomic stability. Interest rates and inflation are at

an all time low, and GDP per capita is increasing.
• Income inequality is a major problem in Mexico, and the gap between the wealth of the richest and

poorest 10% of the population is one of the highest in the world. Around ⅓ of the population lives in
poverty, with 9% of the population in extreme poverty. Despite this, Mexico only spends around ⅓
of the OECD average on poverty alleviation.

• Mexico is an export oriented economy, and over 90% of its exports occur under Free Trade
Agreements (it has over 40 FTAs). Its major exports include cars and vehicle parts, computers and
crude petroleum.

• Its largest export partner in the United States (75% of total exports). The Canada, the EU, Japan,
Israel and many Central and South American countries make up the remaining 25%

• Its major import partners are the United States (54%) and China (14%)

MILITARY
● The Mexican Armed Forces have around 270,000 active

personnel (200,000 army, 60,000 navy, 8,000 air force).
● Mexico consistently spends around 0.5% of GDP on its

military.
● While Mexico produces a lot of its own military equipment

including naval vessels and light armoured vehicles, it
also imports many military supplies from the USA.

● The age of compulsory service in Mexico is 18 years old,
with selection being determined by lottery.

● Mexico’s troops have often been deployed to provide
disaster relief in Central America. President Obrador has
expanded the military’s duties to cover more domestic
security issues including combating drug cartels, border
control and even some infrastructure projects.


